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would allocate as federal and others as provincial. It is
said that stamp duties, 'relate to matters of trade and con-
sequently fall under the provisions of the constitution which
provide for uniformity in matters affecting inter-State
trade, in so far as it is concerned with stamps on business
transactions5 (Taxation Enquiry Committee Report, paragraph
508). The Peel Committee has expressed no definite
opinion on the point. So far as legislation for British India
is concerned, the subject must be federal. The Percy
Committee are in favour of letting this item remain as
provincial. They think that cthere are obvious difficulties
in the way of separating stamp duties into two classes,
commercial and non-commercial. Moreover, the total
yield of commercial stamp duties in 1930-1 was slightly
more than one crore, of which 40 per cent, was received
by Bombay and 27 per cent, by Bengal. The yield on
account of personal income-tax is about 10 crores. So it
would not be possible to balance the federal budget by
federalizing commercial stamps and provincializing per-
sonal income-tax, as was thought possible in the Peel
Committee Report. xAJso, the loss of revenue resulting
from the federalization of commercial stamps would be
unevenly distributed and would be felt most severely by
those very Provinces—Bombay and Bengal—which are
clamouring loudly for larger resources.
As certain denominations of postage stamps are also
used for revenue purposes, it becomes a matter of difficulty
to apportion amounts among Provinces on account of sales
of unified stamps used for revenue purposes. It may
therefore be considered whether it would not be worth
while to have altogether separate stamps for revenue
purposes and to allow no postage stamps to be so used.
There may be some inconvenience to business and trade,
but it will facilitate the task of commercializing postal

